Notes

1)
There was no change to the accounting policies and methods of computation in the financial statement for the quarter under review compared to the most recent annual financial statement.




2)
There was no exceptional item in the quarter under review.




3)
There was no extraordinary item in the quarter under review.




4)
There was an amount of RM486,000 in deferred tax provided in the accounts.




5)
Pre-acquisition profit – not applicable.




6)
There was no sale of investments and / or properties for the current financial year to date.




7)
There was no purchase or disposal of Quoted Securities 




8)
There was no change to the composition to the structure of the Group for the current financial year to date.




9)
Status of Corporate Proposals




a)
· 
Proposed increase in authorised share capital of HHB from RM25,000,000 comprising 25,000,000 ordinary shares of RM1.00 each (HHB Shares) to RM100,000,000 comprising 100,000,000 HHB Shares






· 
Proposed bonus issue of 19,855,000 new HHB Shares on the basis of one (1) new HHB Share for each existing HHB Share held prior to the Proposed Rights Issue






· 
Proposed renounceable rights issue of 19,855,000 new HHB Shares at an issue price of RM1.60 per HHB Share  on the basis of one (1) new HHB Share for each existing HHB Share held prior to the Proposed Bonus Issue






· 
Proposed Special Bumiputra Issue of 2,323,000 new HHB Shares to Zahedi bin Mohd Zain at an issue price of RM2.39 per HHB Share






· 
Proposed acquisition of 1,706,671 ordinary shares of RM1.00 each representing 49% equity interest in PC Ventures Sdn Bhd for a purchase consideration of RM20,090,000 to be satisfied by the issue of 6,304,393 new HHB Shares at an issue price of RM2.39 per HHB Share and the balance of RM5,022,500 via cash






· 
Proposed acquisition of 102,000 ordinary shares of RM1.00 each representing 51% equity interest in Autoliv Hirotako Sdn Bhd {formerly known as Insight Gem Sdn Bhd (IGSB)} for a cash consideration of RM204,000 and the assumption of shareholders’ advances from Muhayuddin Musa to IGSB of RM1,352,000 and the proposed cash subscription of 23,754,270 new redeemable preference shares of 1 sen each in IGSB at an issue price of RM1.00 each






· 
Proposed business merger between HHB and Autoliv AB of Sweden of their safety restraint systems manufacturing businesses (including seat belts, air bags and steering wheels)






· 
Proposed Employees’ Share Option Scheme






· 
Proposed purchase of its own shares by HHB





b)
· 
Proposed acquisition by HHB of 1,776,331 ordinary shares of RM1.00 each representing 51% equity interest in PC Ventures Sdn Bhd from Plastic Centre Sdn Bhd for a total cash consideration of RM20,910,000





c)
· 
Proposed amendments to the Memorandum and Articles of Association of the Company





·     Approval to issue new HHB Shares not exceeding 10% of the issued and                              paid-up share capital of the Company pursuant to Section 132D of the Companies Act, 1965.

The shareholders of HHB have at the EGM on 13/9/2000 approved all the above proposals.  With this approval, all necessary approvals have been obtained. 

The following proposals have since been completed :-

(i) Proposed increase in authorised share capital of HHB from RM25,000,000 comprising 25,000,000 ordinary shares of RM1.00 each (HHB Shares) to RM100,000,000 comprising 100,000,000 HHB Shares.

(ii) Proposed acquisition by HHB of 1,776,331 ordinary shares of RM1.00 each representing 51% equity interest in PC Ventures Sdn Bhd from Plastic Centre Sdn Bhd for a total cash consideration of RM20,910,000.

(iii) Proposed amendments to the Memorandum and Articles of Association of the Company.

The Group is taking steps to complete the rest of the proposals. 



10)
Seasonal or Cyclical Factors

The production of motor vehicles was not affected by any seasonal or cyclical factors in the quarter under review.



11)
There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury share and resale of treasury shares for the current financial year to date.




12)
There was an amount of RM5.0 million short term unsecured loan at the end of the 3rd quarter, which was utilised for the proposed merger.




13)
Contingent liabilities – Nil




14)
Off Balance Sheet Financial Instrument – Nil




15)
Material Litigation – Nil




16)
No industry segment is presented as the Group operates principally in the automotive industry.




17)
The Group registered a turnover and profit before tax of RM17.2 million and RM4.6 million respectively for the quarter under review.  Turnover increased by 29% while profit before tax increased by 48% compared to the previous quarter.  The increase in profits was mainly attributed to the increased benefits from the economy of scale generated by the higher turnover.




18)
The successful launch of the new Proton model, the Waja, will ensure that motor vehicle sales remain strong for the year.  Sales of new motor vehicles is forecasted to reach  350,000 units compared to 280,000 units for 1999, an increase of 25%.  The performance of the Group is expected to improve in tandem with the increase in motor vehicle sales.

Additionally, the business merger with Autoliv-AB of Sweden and the acquisition of PC Ventures Sdn Bhd are expected to be completed in the last quarter of the year.  The performance of the Group will be further enhanced after the completion.




19)
Profit forecast – Not applicable




20)
No interim dividend was proposed for the quarter under review.




21)
Included in sundry debtors and deposits are the following:





i)
RM20 910 000 being deposit for the acquisition of the entire equity interest in PC Venture Sdn Bhd.






ii)
RM9 764 000 being deposit with Autoliv Hirotako Sdn Bhd (formerly known as Insight Gem Sdn Bhd) pursuant to the proposed merger between the Company and Autoliv AB.

